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WEBB ASSET MANAGEMENT

MANAGER’S RESPONSIBILITY FOR FINANCIAL REPORTING
The accompanying unaudited interim financial statements of the Funds (as defined in Note 1(a)) are the respon-
sibility of Webb Asset Management Canada, Inc. (the “Manager”). They have been prepared in accordance with
Canadian generally accepted accounting principles using information available and include certain amounts that
are based on the Manager’s best estimates and judgments.
The Manager has developed and maintains a system of internal controls to provide reasonable assurance that all
assets are safeguarded and to produce relevant, reliable and timely financial information, including the accompa-
nying financial statements.

These financial statements have been approved by the Board of Directors of the Manager.

Derek Webb
President & CEO

NOTICE TO UNITHOLDERS
The Auditors of the Funds have not reviewed these Financial Statements.

Webb Asset Management Canada, Inc., the Manager of the Funds, appoints an independent auditor to audit the Funds’
annual financial statements.

The Funds’ independent auditors have not performed a review of these interim financial statements in accordance with
Canadian generally accepted auditing standards.




M\
W

WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund
Statement of Net Assets
As at June 30, 2011 (unaudited) and December 31, 2010
2011 2010
Assets
Cash and cash equivalents $ 795,539 $ 180,890
Investments 4,633,161 8,301,945
Derivatives (note 2) 68,926 -
Amounts receivable relating to portfolio assets sold 1,216,115 973,290
Amounts receivable relating to accrued income 861 7,713
6,714,602 9,463,838
Liabilities
Accrued expenses 56,621 53,183
Liabilities for securities redeemed 30,208 50,689
Portfolio securities sold short 107,421 -
Liabilities for portfolio assets purchased 1,283,302 994,525
1,477,552 1,098,397
Total net assets and securityholders' equity $ 5,237,050 $ 8,365,441
Total net assets and securityholders' equity, Series A $ 4,642,405 $ 7,546,431
Securities outstanding, Series A (note 4) 581,597 767,322
Net assets per security, Series A $ 7.98 $ 9.83
Total net assets and securityholders' equity, Series F $ 594,645 $ 819,010
Securities outstanding, Series F (note 4) 71,942 80,817
Net assets per security, Series F $ 8.27 $ 10.13

(See accompanying notes to financial statements)

Approved on behalf of the Board of Directors of the Manager:

Derek Webb
President & CEO



M\
W

WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Statement of Operations (unaudited)
For the Periods Ended June 30,

2011 2010
Investment income
Dividend revenue $ 11,355 $ 29,496
Interest revenue 4,731 660
Short-term trading fees 509 419
Less: foreign withholding taxes (569) (3,622)
16,026 26,953
Expenses
Management fees (note 7) 73,950 120,627
Audit fees 11,985 13,387
Independent Review Committee fees 10,422 9,981
Custodial fees 7,958 12,392
Legal fees 11,390 9,015
Securityholder reporting costs 8,975 5,780
Administration fees 45,860 35,631
Other expenses 7,643 30,581
178,183 237,394
Net investment loss for the period (162,157) (210,441)
Realized and unrealized gain (loss) on investments and transaction costs
Net realized loss (38,255) (460,347)
Change in unrealized loss (991,170) (633,419)
Change in unrealized foreign exchange loss (15,938) (103,626)
Net realized foreign exchange loss (32,741) (64,467)
Transaction costs (note 2) (151,499) (61,573)
Net loss on investments (1,229,603) (1,323,432)
Decrease in net assets from operations $ (1,391,760) $ (1,533,873)
Decrease in net assets from operations, Series A $ (1,247,984) $ (1,320,017)
Decrease in net assets from operations per security, Series A (1.82) (1.06)
Decrease in net assets from operations, Series F $ (143,776)  $ (213,834)
Decrease in net assets from operations per security, Series F (1.87) (0.97)
Decrease in net assets from operations, Series | $ - 3 (22)
Decrease in net assets from operations per security, Series | - (0.08)

(See accompanying notes to financial statements)
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WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Statement of Changes in Net Assets (unaudited)
For the Periods Ended June 30,

2011 2010
Net assets at the beginning of the period $ 8365441 $ 14,535,845
Decrease in net assets from operations (1,391,760) (1,533,873)
Capital transactions
Proceeds from the issuance of securities of the investment fund 143,426 144,578
Aggregate amounts paid on redemption of securities of the investment fund (1,514,269) (3,473,031)
Net transfer of securities to other funds (365,788) (997,461)
Net assets at the end of the period $ 5237050 $ 8,676,058
Net assets at the beginning of the period, Series A $ 7,546,431 $ 12,061,402
Decrease in net assets from operations, Series A (1,247,984) (1,320,017)
Capital transactions, Series A
Proceeds from the issuance of securities of the investment fund 68,426 144,578
Aggregate amounts paid on redemption of securities of the investment fund (1,384,135) (3,047,087)
Net transfer of securities to other funds (340,333) (710,544)
Net assets at the end of the period, Series A $ 4,642,405 $ 7,128,332
Net assets at the beginning of the period, Series F $ 819,010 $ 2,472,459
Decrease in net assets from operations, Series F (143,776) (213,834)
Capital transactions, Series F
Proceeds from the issuance of securities of the investment fund 75,000 -
Aggregate amounts paid on redemption of securities of the investment fund  (130,134) (423,982)
Net transfer of securities to other funds (25,455) (286,917)
Net assets at the end of the period, Series F $ 594,645 $ 1,547,726
Net assets at the beginning of the period, Series I $ - 3 1,984
Decrease in net assets from operations, Series I - (22)
Capital transactions, Series I
Aggregate amounts paid on redemption of securities of the investment fund - (1,962)
Net assets at the end of the period, Series I $ - $ -

(See accompanying notes to financial statements)
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WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Statement of Investment Portfolio (unaudited)
As at June 30, 2011

Shares/ Average Fair
Security Units Cost Value
CANADIAN EQUITIES (41.1%)
Materials (33.8%)
Alamos Gold Inc. 9,900 152,576 157,707
Bear Creek Mining Corp. 23,072 88,811 87,674
Continental Nickel Ltd. 69,900 106,480 87,375
Crocodile Gold Corp. 142,000 159,401 103,660
Crocodile Gold Corp., Warrants, 2016/03/24 117,500 17,556 22,325
Duran Ventures Inc. 183,500 56,390 40,370
Endeavour Silver Corp. 12,000 100,128 97,080
Exploration Orbite V.S.P.A. Inc. 30,000 97,173 97,500
Mega Uranium Ltd., Warrants, 2012/02/12 238,000 35,277 3,570
Minefinders Corp. Ltd. 22,167 267,928 276,644
New Gold Inc., Warrants, 2012/11/28 90,000 35,971 38,700
PMI Gold Corp. 205,000 128,002 102,500
Rio Alto Mining Ltd. 119,600 277,347 245,180
Silver Quest Resources Ltd. 114,000 117,200 131,100
Sino-Forest Corp., Class 'A' 41,141 107,460 127,537
Volta Resources Inc. 94,200 137,273 152,604
1,884,973 1,771,526
Energy (6.7 %)
IROC Energy Services Corp. 21,000 41,876 42.000
Parex Resources Inc. 18,300 134,128 144,204
Spartan Oil Corp., Warrants, 2011/07/01 5,167 5,423 6,252
Trican Well Service Ltd. 7,000 153,737 158,480
335,164 350,936
Industrials (0.5%)
Long Position
Strongco Corp. 25,100 142,918 131,775
Short Position
Chorus Aviation Inc., Class 'B' (2,500) (12,465) (12,725)
Ritchie Bros. Auctioneers Inc. (3,560) (89,730) (94,696)
(102,195) (107,421)
40,723 24,354
Telecommunication Services (0.1%)
EXFO Inc. 600 4,771 4,310
TOTAL CANADIAN EQUITIES 2,265,631 2,151,126
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WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Statement of Investment Portfolio (unaudited) (continued)
As at June 30, 2011

Shares/ Average Fair
Security Units Cost Value
U.S. EQUITIES (33.9%)
Consumer Discretionary (13.0%)

DISH Network Corp., Class 'A' 7,200 202,753 212,941

Goodyear Tire & Rubber Co. (The) 3,200 50,700 51,686

Luby's Inc. 27,702 152,581 146,120

Polaris Industries Inc. 1,300 128,259 138,522

Steven Madden Ltd. 3,700 124,533 133,511

658,826 682,780
Industrials (12.0%)

Caterpillar Inc. 1,763 170,360 180,682

Esterline Technologies Corp. 2,600 193,210 191,122

Forward Air Corp. 4,100 130,615 133,395

Old Dominion Freight Line Inc. 3,400 119,453 122,063

613,638 627,262
Materials (3.3%)
AMCOL International Corp. 3,300 113,571 121,082
Huntsman Corp. 2,900 51,237 52,490
164,808 173,572
Energy (2.7%)

Patterson-UTI Energy Inc. 4,600 130,771 139,328
Consumer Staples (1.7 %)

Darling International Inc. 5,145 90,281 87,319
Information Technology (1.2%)

Apple Inc. 200 63,981 64,687
TOTAL U.S. EQUITIES 1,722,305 1,774,948
GLOBAL EQUITIES (11.4%)

Information Technology (8.3%)
Baidu Inc., ADR 2,290 302,134 309,508
Alcatel-Lucent, ADR 22,400 123,767 124,634
425,901 434,142
Materials (3.1%)

Gryphon Minerals Ltd. 90,000 161,100 165,524

TOTAL GLOBAL EQUITIES 587,001 599,666
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WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Statement of Investment Portfolio (unaudited) (continued)
As at June 30, 2011

Shares/ Average Fair
Security Units Cost Value

DERIVATIVES (1.3%)
Currency Forwards (1.3%)
Currency forward Contract to buy CAD $2,963,100 for USD $3,000,000

with an exchange rate of 1.0125 maturing July 22, 2011. - 68,926
TOTAL DERIVATIVES - 68,926
TOTAL LONG POSITION 4,677,132 4,702,087
TOTAL SHORT POSITION (102,195) (107,421)
TOTAL INVESTMENTS 4,574,937 4,594,666

Transaction costs (note 2) (7,092)

TOTAL INVESTMENT PORTFOLIO (87.7%) $ 4,567,845 $ 4,594,666
Cash and cash equivalents (15.2%) 795,539
Other assets less liabilities (-2.9%) (153,155)
NET ASSETS AT FAIR VALUE (100.0%) $ 5,237,050

(See accompanying notes to financial statements)
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WEBB ASSET MANAGEMENT Webb Enhanced Growth Fund

Supplementary Schedules

Summary of Fair Valuation Inputs (note 2b)

The following table is a summary of the inputs used as at June 30, 2011 and December 31, 2010, in valuing the
Fund’s investments and derivatives carried at fair values. Please see note 2b for a complete description of the
three level hierarchy used for determining the fair value of investments.

June 30, 2011 December 31, 2010
Classification Level 1 ($) Level2($) Level 3($) Level1($) Level2($) Level 3($)
Financial Assets
Equities 4,633,161 - - 8,301,945 - -
Currency Forward
Contracts 68,926
Total Financial Assets 4,633,161 68,926 - 8,301,945 - -
Financial Liabilities
Equities (107,421) - - - - -
Total Financial
Liabilities (107,421) - - - - -
Total Financial
Assets and Liabilities 4,525,740 68,926 - 8,301,945 - -

There were no significant transfers made between Levels 1 and 2 as a result of changes in the availability of quoted
market prices or observable market inputs during the period. In addition, there were no investments or transactions
classified in Level 3 for the period June 30, 2011 or for the year ended December 31, 2010.

Discussion of Financial Risk Management (note §)

(a) Risk Management
The Fund’s investment activities expose it to a variety of financial risks. The Manager seeks to minimize potential
adverse effects of these risks for the Fund’s performance by employing professional, experienced portfolio
advisors, by daily monitoring of the Fund’s positions and market events, by diversifying the investment portfolio
within the constraints of the investment objective, and periodically may use derivatives to hedge certain risk
exposures. To assist in managing risks, the Manager maintains a governance structure that oversees the Fund’s
investment activities and monitors compliance with the Fund’s stated investment strategy, internal guidelines and
securities regulations.

The Fund’s investment objective is to achieve long-term capital growth by investing in equity positions including
common shares, preferred shares, investment trust or limited partnership units, derivatives and equity-related
securities of companies traded primarily in North America. The Manager, when investing, will consider going
long securities that pass the Manager’s earnings-based model. The screening process identifies companies with:
adequate liquidity, a positive change in the growth rate of earnings, an increase in analysts’ consensus
expectations for future earnings and a positive surprise in reporting earnings versus analysts’ consensus
expectation. The portfolio manager will consider going short securities with inadequate liquidity, negative change
in growth rate of earnings, a decrease in analysts’ consensus expectations for future earnings and a negative
surprise in reporting earnings versus the analysts’ consensus expectation. Positions are sold or covered
accordingly if the company no longer meets the required investment or short selling criteria.

During the period, changes were made to the portfolio in an attempt to capitalize on the purchase of undervalued,
highly liquid and broadly diversified stocks. The risks of this Fund remain as discussed in the Fund’s prospectus
(or most recent Annual Information Form or Simplified Prospectus as appropriate.) Significant risks that are
relevant to the Fund are discussed below.
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WEBB ASSET MANAGEMENT

Webb Enhanced Growth Fund

Supplementary Schedules (continued)

(b)

(c)

(d)

(e)

Currency risk

The table below indicates the foreign currencies to which the Fund had significant exposure as at period end in
Canadian dollar terms, including cash. Other financial assets (including dividends and interest receivables and
receivables for investments sold) net of financial liabilities (including payable for investments purchased) which
are denominated in foreign currencies do not expose the Fund to significant currency risk.

The table also illustrates the potential impact to the Fund’s net assets as a result of a 1% change in these
currencies relative to the Canadian dollar. In practice, the actual trading results may differ from this sensitivity
analysis and the difference could be material. The Fund does manage its currency risk through foreign currency
hedging strategies.

Currency In Canadian Financial Impact on
Dollar Equivalent Value Instruments Cash Total Net Assets
Australian Dollar $165,524 - $165,524 $1,655
U.S. Dollar $2,329,728 ($2,777,846) ($448,118) ($4,481)
Total $2,495,252 ($2,777,846) ($282,594) ($2,826)
As % of net assets 47.6% -53.0% -5.4% -0.1%

Interest rate risk
Other than cash positions, the Fund’s assets and liabilities are non-interest bearing. As such, the Fund is not
subject to risk due to fluctuations in the prevailing levels of interest rates.

Credit risk

Credit risk on financial instruments is the risk of financial loss occurring as a result of the default of a
counterparty on its obligation to the Fund. Credit risk typically arises out of exposure to debt instruments, such
as bonds, debentures or derivative contracts.

As at June 30, 2011, the Fund had no significant investments in debt instruments and therefore, no related
credit risk exposure.

As at June 30, 2011, the Fund did not have an exposure to listed derivative contracts.

Liquidity risk

Liquidity risk is the possibility that investments in a fund cannot be readily converted into cash when required.
The Fund will endeavour to maintain sufficient liquidity to meet expenses and redemption of securities.
However, unexpectedly heavy demand for redemptions of securities could result in the Fund having to dispose
of investments at a time when it is not optimal to do so in order to meet such redemption request. The Fund

invests the majority of its assets in investments that are traded in an active market that can be readily disposed
of. Therefore, as at June 30, 2011, the Fund is considered relatively liquid.

Other market risk

Other market risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk or currency risk), whether caused by factors
specific to an individual investment, its issuer, or all factors affecting all instruments traded in a market or
market segment. All securities present a risk of loss of capital.

The impact on net assets of the Fund due to a 1% change in a broad market index, using historical correlation
between the Fund’s return as compared to the return of the index, as at June 30, 2011, with all other variables
held constant, is included in the following table. The analysis is based on the returns of the Series A securities
of the Fund. The returns of the other series of securities of the Fund are substantially similar to that of the
Series A securities save for differences in expense structure.

Index Impact on Net Assets
S&P/TSX Total Return Index $40,514 B
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WEBB ASSET MANAGEMENT Webb Enhanced Income Fund
Statement of Net Assets
As at June 30, 2011 (unaudited) and December 31, 2010
2011 2010
Assets
Cash and cash equivalents $ 668,364 $ 399,282
Investments 12,411,632 7,563,203
Accounts receivable relating to securities issued 26,855 26,657
Unrealized gain on Equity Forward Contract (note 3) 2,491,810 3,485,649
15,598,661 11,474,791
Liabilities
Accrued expenses 46,107 55,744
Liabilities for securities redeemed 46,012 -
Accrued forward agreement fees 17,867 15,272
109,986 71,016
Total net assets and securityholders' equity $ 15,488,675 $ 11,403,775
Total net assets and securityholders' equity, Series A $ 13,605,037 $ 9,795,390
Securities outstanding, Series A (note 4) 1,846,937 1,171,983
Net assets per security, Series A $ 7.37 $ 8.36
Total net assets and securityholders' equity, Series F $ 1,877,271 $ 1,601,445
Securities outstanding, Series F (note 4) 243,827 184,647
Net assets per security, Series F $ 770 $ 8.67
Total net assets and securityholders' equity, Series I $ 6,367  $ 6,940
Securities outstanding, Series I (note 4) 872 846
Net assets per security, Series I $ 7.30 $ 8.21

(See accompanying notes to financial statements)

Approved on behalf of the Board of Directors of the Manager:

Derek Webb
President & CEO
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WEBB ASSET MANAGEMENT

Statement of Operations (unaudited)
For the Periods Ended June 30,

Webb Enhanced Income Fund

2011 2010
Investment income
Interest revenue $ 2,693 -
Short-term trading fees 324 648
3,017 648
Expenses
Management fees (note 7) 139,460 103,656
Audit fees 19,737 13,405
Independent Review Committee fees 11,534 17,854
Custodial fees 4,405 5,853
Legal fees 20,112 18,658
Securityholder reporting costs 9,178 7,803
Administration fees 50,408 39,134
Other expenses 1,512 494
256,346 206,857
Net investment loss for the period (253,329) (206,209)
Realized and unrealized gain (loss) on investments and transaction costs
Net realized gain (loss) (561,360) 321,377
Change in unrealized gain (loss) (624,041) 156,495
Transaction costs (note 2) (37,001) (29,103)
Net gain (loss) on investments (1,222,402) 448,769
Increase (decrease) in net assets from operations $ (1,475,731 242,560
Increase (decrease) in net assets from operations, Series A $ (1,309,876) 192,194
Increase (decrease) in net assets from operations per security, Series A (0.83) 0.16
Increase (decrease) in net assets from operations, Series F $ (165,326) 50,499
Increase (decrease) in net assets from operations per security, Series F 0.77) 0.20
Decrease in net assets from operations, Series I $ (529) (133)
Decrease in net assets from operations per security, Series | (0.62) (0.17)

(See accompanying notes to financial statements)
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WEBB ASSET MANAGEMENT Webb Enhanced Income Fund

Statement of Changes in Net Assets (unaudited)
For the Periods Ended June 30,

2011 2010
Net assets at the beginning of the period $ 11,403,775 $ 10,279,941
Increase (decrease) in net assets from operations (1,475,731) 242,560
Capital transactions
Proceeds from the issuance of securities of the investment fund 6,710,257 1,653,988
Aggregate amounts paid on redemption of securities of the investment fund (1,272,041) (2,092,637)
Net transfer of securities from other funds 365,379 997,147
Securities issued on reinvestment of distributions 314,184 231,105
Distributions:
Return of capital (557,148) (443,110)
Net assets at the end of the period $ 15,488,675 $ 10,868,994
Net assets at the beginning of the period, Series A $ 9,795,390 $ 8,742,642
Increase (decrease) in net assets from operations, Series A (1,309,876) 192,194
Capital transactions, Series A
Proceeds from the issuance of securities of the investment fund 6,082,024 1,257,327
Aggregate amounts paid on redemption of securities of the investment fund (1,114,084) (1,801,150)
Net transfer of securities from other funds 365,669 727,203
Securities issued on reinvestment of distributions 276,857 199,088
Distributions:
Return of capital (490,943) (366,473)
Net assets at the end of the period, Series A $ 13,605,037 $ 8,950,831
Net assets at the beginning of the period, Series F $ 1,601,445 $ 1,537,299
Increase (decrease) in net assets from operations, Series F (165,326) 50,499
Capital transactions, Series F
Proceeds from the issuance of securities of the investment fund 628,233 390,661
Aggregate amounts paid on redemption of securities of the investment fund (157,957) (291,487)
Net transfer of securities from (to) other funds (290) 269,944
Securities issued on reinvestment of distributions 37,113 31,858
Distributions:
Return of capital (65,947) (76,438)
Net assets at the end of the period, Series F $ 1,877,271 $ 1,912,336
Net assets at the beginning of the period, Series I $ 6,940 $ -
Decrease in net assets from operations, Series I (529) (133)
Capital transactions, Series I
Proceeds from the issuance of securities of the investment fund - 6,000
Securities issued on reinvestment of distributions 214 159
Distributions:
Return of capital (258) (199)
Net assets at the end of the period, Series I $ 6,367 $ 5,827

(See accompanying notes to financial statements)
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WEBB ASSET MANAGEMENT

Statement of Investment Portfolio (unaudited)
As at June 30, 2011

Webb Enhanced Income Fund

Average Fair
Security Shares Cost Value
Equity Forward Contract (16.1%)

See supplementary schedule 2 $ - $ 2,491,810
TOTAL EQUITY FORWARD CONTRACTS - 2,491,810
CANADIAN EQUITY PORTFOLIO (80.1%)

Energy (28.8%)

Advantage Oil & Gas Ltd. 56,657 399,998 432,859

Angle Energy Inc. 68,702 614,883 687,020

Bankers Petroleum Ltd. 53,998 520,001 371,506

Celtic Exploration Ltd. 30,422 538,469 648,293

Legacy Oil + Gas Inc., Class 'A' 30,989 519,995 362,571

Petrobank Energy and Resources Ltd. 13,960 299,163 197,534

Precision Drilling Corp. 38,624 550,006 533,397

Tourmaline Oil Corp. 22,897 546,780 732,704

TransGlobe Energy Corp. 45,837 600,006 503,290

4,589,301 4,469,174
Materials (21.0%)

Detour Gold Corp. 10,280 299,148 287,018

European Goldfields Ltd. 12,014 148,133 121,341

Harry Winston Diamond Corp. 44,966 546,787 702,369

Kirkland Lake Gold Inc. 35,689 500,003 539,975

New Gold Inc. 9,678 93,586 96,006

Osisko Mining Corp. 38,325 538,466 572,959

Quadra FNX Mining Ltd. 36,853 519,996 527,735

Semafo Inc. 54,679 546,790 402,437

3,192,909 3,249,840
Information Technology (17.7%)

Celestica Inc. 45,022 520,004 378,185

CGI Group Inc., Class 'A' 50,169 574,937 1,194,022

Open Text Corp. 12,812 570,646 788,579

Research In Motion Ltd. 13,754 750,006 382,499

2,415,593 2,743,285
Industrials (8.8%)

FirstService Corp. 24,639 570,639 819,000

Flint Energy Services Ltd. 34,591 549,997 480,815

Stantec Inc. 2,234 60,386 62,351

1,181,022 1,362,166
Financial Services (3.8%)

Dundee Corp., Class 'A' 23,199 464,908 587,167
TOTAL CANADIAN EQUITY PORTFOLIO (note 3) 11,843,733 12,411,632
TOTAL INVESTMENT PORTFOLIO (96.2%) $ 11,843,733 $ 14,903,442
Cash and cash equivalents (4.3%) 668,364
Other assets less liabilities (-0.5%) (83,131)

NET ASSETS AT FAIR VALUE (100.0%)

ee accompanying notes to financial statements)

$ 15,488,675
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WEBB ASSET MANAGEMENT Webb Enhanced Income Fund

Supplementary Schedules

Summary of Fair Valuation Inputs (note 2b)

The following table is a summary of the inputs used as at June 30, 2011 and December 31, 2010 in valuing the
Fund’s investments and derivatives carried at fair values. Please see note 2b for a complete description of the
three level hierarchy used for determining the fair value of investments.

June 30, 2011 December 31, 2010

Classification Level1($) Level2($) Level 3($) Level1($) Level2($) Level 3($)
Financial Assets

Equities 12,411,632 - - 7,563,203 - -
Equity Forward

Contracts - 2,491,810 - - 3,485,649 -
Total Financial Assets 12,411,632 2,491,810 - 7,563,203 3,485,649 -
Total Financial

Liabilities - - - - - -
Total Financial

Assets and Liabilities 12,411,632 2,491,810 - 7,563,203 3,485,649 -

There were no significant transfers made between Levels 1 and 2 as a result of changes in the availability of
quoted market prices or observable market inputs during the period. In addition, there were no investments or
transactions classified in Level 3 for the period ended June 30, 2011 or for the year ended December 31, 2010.

Discussion of Financial Risk Management (note §)

(a) Risk Management

The Fund’s investment activities expose it to a variety of financial risks. The Manager seeks to minimize potential
adverse effects of these risks for the Fund’s performance by employing professional, experienced portfolio
advisors, by daily monitoring of the Fund’s positions and market events, by diversifying the investment portfolio
within the constraints of the investment objective, and periodically may use derivatives to hedge certain risk
exposures. To assist in managing risks, the Manager maintains a governance structure that oversees the Fund’s
investment activities and monitors compliance with the Fund’s stated investment strategy, internal guidelines and
securities regulations.

The Fund’s investment objective is to provide investors, through the Underlying Portfolio, with a stable stream of
tax-efficient monthly distributions, consisting of returns of capital gains, and to provide for modest capital growth
by investing in dividend-paying common and preferred shares, bonds, debentures, income trusts, equity-related
securities and convertible securities issued by issuers anywhere in the world. The portfolio manager, when
investing, will consider financial instruments that pass a proprietary value, income or earnings-based investment
process for both long and short positions.

During the period, changes were made to the Underlying Portfolio in an attempt to reduce risk and volatility by
investing in undervalued, highly liquid and broadly diversified income trusts and stocks. Call options were sold
against several of the stock positions to generate income and mitigate downside risk in lieu of some upside potential.
The risks of this Fund remain as discussed in the Fund’s prospectus (or most recent Annual Information Form or
Simplified Prospectus as appropriate.) Significant risks that are relevant to the Fund are discussed below.

The Fund’s risk exposures are derived primarily from the Underlying Portfolio by way of the Forward Agreement.
Unless otherwise noted, the risk disclosures included below are those related to the Underlying Portfolio.
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(b) Currency risk
Currency risk is the risk that financial instruments, which are denominated in currencies other than the Fund’s
reporting currency, the Canadian dollar, will fluctuate due to changes in exchange rates.

The table below indicates the foreign currencies to which the Fund (through the Underlying Portfolio) had
significant exposure as at period end in Canadian dollar terms, including the underlying principal amount of
forward currency contracts, if any. Other financial assets (including dividends and interest receivables and
receivables for investments sold) net of financial liabilities (including payable for investments purchased) which
are denominated in foreign currencies do not expose the Fund to significant currency risk.

The table also illustrates the potential impact to the Fund’s net assets as a result of a 1% change in these
currencies relative to the Canadian dollar. In practice, the actual trading results may differ from this sensitivity
analysis and the difference could be material. The Fund does manage its currency risk through foreign currency
hedging strategies.

Currency In Canadian Financial Impact on
Dollar Equivalent Value Instruments Cash Total Net Assets
U.S. Dollar $5,790,359 ($9,021,488) ($3,231,129) ($32,311)
As % of net assets 37.4% -58.2% -20.9% -0.2%

(c) Interest rate risk
Other than cash positions, the Fund’s assets and liabilities are non-interest bearing. As such, the Fund is not
subject to risk due to fluctuations in the prevailing levels of interest rates.

(d) Credit risk
Credit risk on financial instruments is the risk of financial loss occurring as a result of the default of a
counterparty on its obligation to the Fund. Credit risk typically arises out of exposure to debt instruments, such
as bonds or debentures.

As at June 30, 2011, the Fund had no significant investments in debt instruments and therefore no related credit
risk exposure.

As at June 30, 2011, the Fund did have exposure to over-the-counter derivative contracts.

Derivative $ Rating Percentage of Net Assets
Forward Agreement* 2,491,810 Aa2 16.1%
Total 2,491,810 16.1%

*The counterparty is National Bank Financial. Credit ratings are obtained by Moody's. This is a credit risk
exposure of the Fund directly.

(e) Liquidity risk
Liquidity risk is the possibility that investments in a fund cannot be readily converted into cash when required.
The Fund will endeavour to maintain sufficient liquidity to meet expenses and redemption of securities.
However, unexpectedly heavy demand for redemptions of securities could result in the Fund having to dispose
of investments at a time when it is not optimal to do so in order to meet such redemption request. The Fund
invests the majority of its assets in investments that are traded in an active market that can be readily disposed
of. Therefore, as at June 30, 2011, the Fund is considered relatively liquid.
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The Fund has the ability to unwind the Forward Contracts at any time, upon notice to the counterparty, National
Bank Financial.

Other market risk

Other market risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
prices (other than those arising from interest rate risk or currency risk), whether caused by factors specific to an
individual investment, its issuer, or all factors affecting all instruments traded in a market or market segment. All
securities present a risk of loss of capital.

The impact on net assets of the Fund due to a 1% change in a broad market index, using historical correlation
between the Fund’s return as compared to the return of the index, as at June 30, 2011, with all other variables held
constant, is included in the following table. The analysis is based on the returns of the Series A securities of the
Fund. The returns of the other series of securities of the Fund are substantially similar to that of the Series A
securities save for differences in expense structure.

Index Impact on Net Assets
S&P/TSX Total Return Index $119,918
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As at June 30, 2011

Webb Enhanced Income Fund

Fair
Security Value
CANADIAN EQUITIES (37.9%)
Materials (13.7 %)

Barrick Gold Corp. $ 480,511

Goldcorp Inc. 510,847

Potash Corp. of Saskatchewan Inc. 604,510

Yamana Gold Inc. 446,278

2,042,146
Energy (8.5%)

Cameco Corp. 446,621

Enbridge Income Fund Holdings Inc. 16,848

Freehold Royalties Ltd. 393,759

Veresen Inc. 409,460

1,266,688
Industrials (6.1%)

AG Growth International Inc. 265,640

Genivar Inc. 280,348

Ritchie Bros. Auctioneers Inc. 357,577

903,565
Financials (5.5%)

Cominar REIT 306,078

Extendicare REIT 161,772

IBI Group Inc. 358,020

825,870
Utilities (3.1%)

Northland Power Inc. 456,104
Consumer Staples (1.0%)

Keg Royalties Income Fund (The) 149,047
TOTAL CANADIAN EQUITIES 5,643,420
U.S. EQUITIES (26.1%)

Energy (14.3%)

Baker Hughes Inc. 496,305

Brigham Exploration Co. 516,103

Encore Energy Partners LP. 250,777
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As at June 30, 2011

Fair
Security Value

MarkWest Energy Partners L.P. 301,099

RPC Inc. 246,910

TC Pipelines L.P. 315,500

2,126,694
Materials (4.9%)
AMCOL International Corp. 168,781
Worthington Industries Inc. 554,472
723,253
Industrials (3.9%)
Caterpillar Inc. 276,712
Trinity Industries Inc. 310,920
587,632
Information Technology (3.0%)

Apple Inc. 452,810
TOTAL U.S. EQUITIES 3,890,389
CURRENCY FORWARDS (0.9%)

Currency Forwards (0.9%)

Currency forward Contract to buy CAD $5,926,200 for USD $6,000,000

with an exchange rate of 1.0125 maturing July 22, 2011. 137,852
TOTAL CURRENCY FORWARDS 137,852
U.S. DERIVATIVES (-2.2%)

Equity Options (-2.2%)

AMCOL International Corp. Call Option at US$35.00 July 2011 (49,642)

Apple Inc. Call Option at US$325.00 July 2011 (17,280)

Baker Hughes Inc. Call Option at US$70.00 July 2011 (23,621)

Brigham Exploration Co. Call Option at US$25.00 July 2011 (88,031)

Caterpillar Inc. Call Option at US$97.50 July 2011 (24,214)

Trinity Industries Inc. Call Option at US$32.00 July 2011 (42,747)

Worthington Industries Inc. Call Option at US$20.00 July 2011 (77,144)

(322,679)
TOTAL U.S. DERIVATIVES (322,679)



